ORDINANCE NO. 515

AN ORDINANCE GRANTING A TWENTY-YEAR FRANCHISE TO ST. JOE
NATURAL GAS COMPANY, INC., ITS SUCCESSORS AND ASSIGNS TO
CONSTRUCT, ERECT, INSTALL, REPAIR, EXTEND, MAINTAIN AND
OPERATE A GAS WORKS SYSTEM OR A SYSTEM OF PIPES FOR THE
DISTRIBUTION AND SALE OF GAS TO THE PUBLIC FOR TWENTY YEARS;
AND IN THIS RESPECT TO USE THE STREETS ALLEYS, PARKWAYS AND
PUBLIC GROUNDS, GRASS PLOTS, BRIDGES AND VIADUCTS OF THE
CITY OF PORT ST. JOE, FLORIDA, FOR THE PURPOSE OF LAYING,
REPAIRING, EXTENDING AND MAINTAINING GAS MAINS AND
LATERALS IN SAID CITY IN CONNECTION WITH ITS SAID BUSINESS,
SETTING FORTH THE CONDITIONS AND LIMITATIONS ACCOMPANYING
THE GRANT OF FRANCHISE; SETTING FORTH THE REQUIREMENT OF AN
PUBLIC HEARING, PROVIDING FOR AN EFFECTIVE DATE; PROVIDING
FOR FRANCHISE FEES; PROVIDING FOR A FORFEITURE IN THE EVENT
OF VIOLATION OF SAID GRANT, AND REPEALING ALL ORDINANCES IN
CONFLICT HEREWITH.

SECTION 1. For a period of Twenty Years from May 1?_:—42015, the City of Port St. Joe,
Florida (herein sometimes referred to as Grantor) does hereby give and grant to St. Joe Natural Gas
Company, Inc., its successors and assigns (Herein called Grantee) the right, privilege, and franchise
to construct, operate and maintain in the said City of Port St. Joe, all gas distribution facilities
requires by the Grantee for the purpose of supplying gas to Grantor, its inhabitants and the places of
business located within Grantor’s boundaries.

SECTION 2. That with respect to the right, privilege, and franchise granted to Grantee in
Section 1 above, said Grantee shall have for a period of Twenty (20) years the right, privilege,
privilege, franchise, power and authority to use the streets, avenues, alleys, easements, wharves,
bridges, public thoroughfares, public grounds, and/or other public places of Grantor as they now exist
or may hereafter be constructed, opened laid out or extended beyond the present geographical
boundary lines of Grantor.

SECTION 3. The rates to be charged by the Grantee for gas service rendered under this
franchise shall be the Grantees standard Public Tarriffs now in effect or as subsequently approved by
the Florida Public Service Commission or such other state agency as may have proper jurisdiction
under the general laws of the State of Florida.

SECTION 4. The franchise fee to be charged on the effective date of this franchise shall be
that fee which will yield to Grantor approximately the same revenue as produced in the prior fiscal
year. Under this franchise, there shall be a maximum franchise fee limit of 6% of the commercial and
residential revenue less any taxes, licenses or other impositions imposed by City on Grantee.

Any increase above the fee collected during the first year of this franchise, shall be effective



only following a public hearing advertised in a newspaper of local circulation at least 10 days before
the hearing, and the adoption of a resolution or ordinance following the public hearing.

The effective date for such fee change, subject to the limitations herein, shall not be earlier
than 60 days after written notice to Grantee by Grantor.

SECTION 5. The Grantor shall in no way be liable or responsible for any accident or
damage that may occur in the construction, operation, or maintenance by Grantee of its facilities
hereunder, and the acceptance of this ordinance shall be deemed an agreement on the part of the
Grantee to indemnify Grantor and hold it harmless against any and all liability, loss, costs, damage
or expense which may accrue to Grantor by reason of the neglect, default or misconduct of grantee
in the construction, operation or maintenance of its facilities hereunder.

SECTION 6. In the event of annexation of any territory to the present corporate limits of
Grantor, any and all portions of the gas system of Grantee located in said annexed territory shall be
subject to all of the terms and conditions of this grant as though it were an extension made hereunder.

SECTION 7. That the Grantee agrees to make sure extensions to its facilities from time to
time as may be required by one or more customers, or prospective customers. Such extensions shall
only be required if they are consistent with good business practice and the extension policies of the
Grantee in effect at the time service is required. Failure of Grantee to serve Grantor and its inhabitants
as provided for herein may result in a forfeiture of this grant but only after reasonable time to correct
such deficiency.

SECTION 8. That all ordinances and parts of ordinances in conflict herewith be and the
same are hereby repealed.

SECTION 9. That this ordinance shall become effective upon the same being legally passed
and adopted by the City Commission of the City of Port St. Joe, Florida as is provided in said charter.

INTRODUCED at a regular meeting of the City Commission held on the A/ d&ay of April,
2015, and passed and adopted by the City Commission of the City of Port St. Joe, Florida on this
A
(7 —day of May, 2015.

Y st B P /%

City Auditor/Clerk, Charlotte M. Pierce ayor Mel Mﬁ{{san Jr;




